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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came for final hearing
before the Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m.
on October 16, 2007 at the Southwest Virginia Higher Education Center
on the campus of Virginia Highlands Community College, Abingdon,
Virginia.

2. Appearances: Mark Swartz, Esguire, of the firm Swartz Law

Offices, PLLC, appeared for the Applicant; and Sharon M. B. Pigeon,
Assistant Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code 65 45.1-
361.1 et ~se ., the Board finds that it has jurisdiction over the
subject matter. Based upon the evidence presented by Applicant, the
Board also finds that the Applicant has (1) exercised due diligence in
conducting a search of the reasonably available sources to determine
the identity and whereabouts of gas and oil owners, coal owners,
mineral owners and/or potential owners, i.e., persons identified by
Applicant as having ("Owner" ) or claiming ("Claimant" ) the rights to
Coalbed Methane Gas in all coal seams below the Tiller Seam, including
the Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
Upper Horsepen, Middle Horsepen, War Creek, Lower Horsepen, Pocahontas
No. 9, Pocahontas No. 8, Pocahontas No. 7, Pocahontas No. 6, Pocahontas
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No. 5, Pocahontas No. 4, Pocahontas No. 3, Pocahontas No. 2 and various
unnamed coal seams, coalbeds and rock strata associated therewith
(hereafter "Subject Pormation') in Subject Drilling Unit underlying and
comprised of Subject Lands; (2) represented it has given notice to
those parties (hereafter sometimes "person(s)" whether referring to
individuals, corporations, partnerships, associations, cazyanies,
businesses, trusts, joint ventures or other legal entities) entitled by
Va. Code 66 45.1-361.19 and 45.1-361.22, to notice of the Application
filed herein; and (3) that the persons set forth in their Application
and Notice of Nearing have been identified by Applicant through its due
diligence as Owners or Claimants of Coalbed Methane Gas interests
underlying Subject Drilling Unit and that the persons identified in
Nshibit B-3 attached hereto are persons identified by Applicant who may
be Owners or Claimants of Coalbed Methane Gas interests in Subject
Formation who have not heretofore agreed to lease or sell to the
Applicant and/or voluntarily pool their Gas interests. Conflicting Gas
Owners/Claimants in Subject Drilling Unit are listed on Nshihlt M.
Further, the Board has caused notice of this hearing to be published as
required by Va. Code 6 45.1-361.19.B.Whereupon, the Board hereby finds
that the notices given herein satisfy all statutory requirements, Board
rule requirements and the minimum standards of due process.

4. Amendments: Name

5. Dismissals: Meme

6. Relief Requested: Applicant requests (1) that pursuant to
Va. Code 6 45.1-361.22, including the applicable portions of Va. Code 6
45.1-361.21, the Board pool all the rights, interests and estates in
and to the Gas in Subject Drilling Unit, including the pooling of the
interests of the Applicant and of the known and unknown persons named
in Nmhibit B-3 hereto and that of their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas, produced fram or allocated to the
Subject Drilling Unit established for the Subject Formation underlying
and comprised of the Subject Lands, (hereafter sometimes collectively
identified and referred to as "Well Development and/or Operation in the
Subject Drilling Unit" ), and (2) that the Board designate Cm gms~ LAC as as Unit Operator.

7. Relief Granted: The Applicant's requested relief in this
cause be and hereby is granted: (1) Pursuant to Va. Code 6 45.1-
361.21.C.3, CMS Oas Ccmpemy LLC hereafter "Unit Operator" is designated
as the Unit Operator authorized to drill and operate the Coalbed
Methane Gas well in the Subject Drilling Unit at the location depicted
on the plat attached hereto as Nmhihit A, subject to the permit
provisions contained in Va. Code 6% 45.1-361.27 et see(.; to the Oakwood
Coalbed Methane Gas Field I Order OGCB 3-90, dated May 18, 1990, as
amended; to %8 4 VAC 25-150 et ~se .. Gas and Oil Regulations; and to 56
4 VAC 25-160 et ~se ., Virginia Gas and Oil Board Regulations, all as
amended from time to time, and (2) all the interests and estates in and
to the Gas in Subject Drilling Unit, including that of the Applicant
and of the known and unknown persons listed on Nmhibit B-3, attached
hereto and made a part hereof, and their known and unknown heirs,
executors. administrators, devisees, trustees, assigns and successors,
both immediate and remote, be and hereby are pooled in the Subject
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Formation in the Subject Drilling Unit underlying and comprised of the
Subject Lands.

Pursuant to the Oakwood I Field Rules promulgated under the
authority of Va. Code 5 45.1-361.20, the Board has adopted the
following method for the calculation of production and revenue and
allocation of allowable costs for the production of Coalbed Methane
Gas.

For Frac Well Gas. — Gas shall be produced from and allocated to
only the $0.00-acre drilling unit in which the well is located
according to the undivided interests of each Owner/Claimant
within the unit, which undivided interest shall be the ratio
(expressed as a percentage) that the amount of mineral acreage
within each separate tract that is within the Subject Drilling
Unit, when platted on the surface, bears to the total mineral
acreage, when platted on the surface, contained within the entire
00.00-acre drilling unit in the manner set forth in the Oakwood I
Field Rules.

8. Election and Election Period: In the event any Owner or
Claimant named in Mmkibit $-3 hereto does not reach a voluntary
agreement to share in the operation of the well located in the Subject
Drilling Unit, at a rate of payment mutually agreed to by said Gas
Owner or Claimant and the Unit Operator, then such person named may
elect one of the options set forth in Paragraph 9 below and must give
written notice of his election of the option selected under Paragraph 9
to the designated Unit Operator at the address shown below within
thirty (30) days from the date of receipt of a copy of this Order. A

timely election shall be deemed to have been made if, on or before the
last day of said 30-day period, such electing person has delivered his
written election to the designated Unit Operator at the address shown
below or has duly postmarked and placed its written election in first
class United States mail, postage prepaid, addressed to the Unit
Operator at the address shown below.

9. Election Options:

9.1 Option 1 — To Participate In The Well Development and
Operation of the Drilling Unit: Any Gas Owner or Claimant
named in Bmhibit B-3 who does not reach a voluntary agreement
with the Unit Operator may elect to participate in the Well
Development and Operation in the Subject Drilling Unit
(hereafter "Participating Operator') by agreeing to pay the
estimate of such Participating Operator's proportionate part
of the actual and reasonable costs of the Well Development
contemplated by this Order for Gas produced pursuant to the
Oakwood I Pield Rules, including a reasonable supervision fee,
as more particularly set forth in Virginia Gas and Oil Board
Regulation 4 VAC 25-160-100 (herein "Completed-for-Production
Costs" ). Further, a Participating Operator agrees to pay the
estimate of such Participating Operator's proportionate part
of the Completed-for-Production Cost as set forth below to the
Unit Operator within forty-five (45) days from the later of
the date of mailing or the date of recording of this Order.
The Completed-for-production Cost for the Subject Drilling
Unit is as follows:
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Completed-for-Production Cost: 0002,570.1$

Any gas owner and/or claimants named in Exhibit B-3, who elect
this option (Option 1) understand and agree that their initial
payment under this option is for their proportionate share of the
Applicant's estimate of actual costs and expenses. It is also
understood by all persons electing this option that they are
agreeing to pay their proportionate share of the actual costs and
expenses as determined by the Operator named in this Board Order.

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating

Operators'Interest

in Unit" times the Completed-for-Production Cost set
forth above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-
Production Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragraph 8 of this Order,
then such Participating Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

9.2 Option 2 — To Receive A Cash Bonus Consideration: In lieu
of participating in the Well Development and Operation in
Subject Drilling Unit under paragraph 9.1 above, any Gas
Owner or Claimant named in BWBQ6t 0-3 hereto who does not
reach a voluntary agreement with the Unit Operator may
elect to accept a cash bonus consideration of 81.00 per net
mineral acre owned by such person, commencing upon entry of
this Order and continuing annually until commencement of
production from Subject Drilling Unit, and thereafter a
royalty of 1/8th of 8/Sths [twelve and one-half percent
(12.5%)] of the net proceeds received by the Unit Operator
for the sale of the Coalbed Methane Gas produced from any
Well Development and Operation covered by this Order
multiplied by that person's Interest in Unit or
proportional share of said production [for purposes of this
Order, net proceeds shall be actual proceeds received less
post-production costs incurred downstream of the wellhead,
including, but not limited to, gathering, compression,
treating, transportation and marketing costs, whether
performed by Unit Operator or a third person] as fair,
reasonable and equitable compensation to be paid to said
Gas Owner or Claimant. The initial cash bonus shall become
due and owing when so elected and shall be tendered, paid
or escrowed within one hundred twenty (120) days of
recording of this Order. Thereafter, annual cash bonuses,
if any, shall become due and owing on each anniversary of
the date of recording of this order in the event production
from Subject Drilling Unit has not theretofore commenced,
and once due, shall be tendered, paid or escrowed within
sixty (60) days of said anniversary date. Once the initial
cash bonus and the annual cash bonuses, if any, are so paid
or escrowed, subject to a final legal determination of
ownership, said payment(s) shall be satisfaction in full
for the right, interests, and claims of such electing
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person in and to the Gas produced from Subject Formation in
the Subject Lands, except, however, for the 1/8th royalties
due hereunder.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.2, when so made, shall
be satisfaction in full for the right, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to and hereby does lease and assign, its right,
interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the
Applicant.

9.3. Option 3 — To Share In The Well Development And Operation
As A Non-Participating Person On A Carried Basis And To
Receive Consideration In Lieu Of Cash: In lieu of
participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9,1 above and in lieu
of receiving a Cash Bonus Consideration under Paragraph 9.2
above, any Gas Owner or Claimant named in RdiQd.t $-3
hereto who does not reach a voluntary agreement with the
Unit Operator may elect to share in the Well Development
and Operation of Subject Drilling Unit on a carried basis
(as a "Carried Well Operator"] so that the proportionate
part of the Completed-for-Production Cost hereby allocable
to such Carried Well Operator's interest is charged against
such Carried Well Operator's share of production from
Subject Drilling Unit. Such Carried Well Operator'8
rights, interests, and claims in and to the Gas in Subject
Drilling Unit shall be deemed and hereby are assigned to
the Applicant until the proceeds from the sale of such
Carried Well Operator's share of production from Subject
Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-
bearing burden reserved in any lease, assignment thereof or
agreement relating thereto covering such interest) equals
three hundred percent (300%) for a leased interest or two
hundred percent (200%) for an unleased interest (whichever
is applicable) of such Carried Well Operator's share of the
Completed-for-Production Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned
interest the amounts provided for above, then, the assigned
interest of such Carried Well Operator shall automatically
revert back to such Carried Well Operator, and from and
after such reversion, such Carried Well Operator shall be
treated as if it had participated initially under Paragraph
9.1 above; and thereafter, such participating person shall
be charged with and shall pay his proportionate part of all
further costs of such Well Development and Operation.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.3, when so made, shall
be satisfaction in full for the rights, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
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de nmed to have and hereby does assign its rights,
in crests, and claims in and to the Gas produced from
Sunject Formation in the Subject Drilling Unit to the
APPlicant for the period of time during which its interest
is carried as above provided prior to its reversion back to
su:h electing person.

10. Fai.lure to Properly Elect: In the event a person named in
4'ant $-3 horeto does not reach a voluntary agreement with the Unit

Operator and fails to elect within the time, in the manner and in
accordance with the terms of this Order, one of the alternatives set
forth in Parsi raph 9 above for which his interest qualifies, then such
person shall be deemed to have elected not to participate in the
proposed Well Development and Operation in Subject Drilling Unit and
shall be deemed, subject to a final legal determination of ownership,
to have electnd to accept as satisfaction in full for such person'
right, interents, and claims in and to the Gas the consideration
provided in Paragraph 9.2 above for which its interest gualifies and
shall be deemnd to have leased and/or assigned his right, interests,
and claims in and to the Gas produced from Subject Formation in the
subject Drilling Unit to the Applicant. persons who fail to properly
elect shall l>e deemed, subject to a final legal determination of
ownership, to have accepted the c~ation and terms set forth herein
at Paragraph 9.2 in satisfaction in full for the right, interests, and
claims of such person in and to the Gas produced fzcm the Subject
Formation underlying Subject Lands.

11. Default Bv Participating Person: In ths event a persan
named in $ah3$4t $-3 elects to participate under Paragraph 9.1, but
fails or refuses to pay, to secure the payment or to make an
arrangement w:.th the Unit Operator for the payment of such person'
proportionate part of the completed-for-production cast as set forth
herein, all within the time and in the manner as prescribed in this
Order, then such person shall be ~ to have withdrawn his election
to participate and shall be deemed to have elected to accept as
satisfaction in full for such person's right, interest, and claims in
and to the Gns the consideration provided in Paragraph 9.2 abave for
which his int nrest qualif'ies ~ng on the excess burdens attached
to such inten est. Whereupon, any cash bonus consideration due aa a
result of sucln deemed election shall be tendered, pai.d or escrawsd by
Unit Operator within one hundred twenty (120) days after the last day
on which such defaulting person under this Order should have paid his
proportionate part of such cost or should have made satisfactory
arrangements for the paynwmt thereof. When such cash bonus
consideration is paid or escrowed, it shall be satisfaction in full for
the right, interests, and claims of such person in and to the Gas
underlying su!iject Drilling Unit in the subject Lands covered hereby,
except, however, for any royalties which would become due pursuant to
Paragraph 9.2 hereof.

12. Assignment of Interest: In the event a person named in
$mkibit $-3 in unable to reach a voluntary agreement to share in the
well Developnwnt and Operation contemplated by this Order at a rate of
payment agree I to mutually by said Owner or Claimant and the Unit
Operator, or l ails to make an election under Paragraph 9.1 above, then
subject to a .'inal legal determination of ownership, such person shall
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be deemed to )iave and shall have assigned unto Applicant such person'
right, intere< ts. and claims in and to said well, and other share in
production to which such person may be entitled by reason of any
election or dzema((I election hereunder in accordance with the provisions
of this Order governing said election.

13. Unit operator (or operator): cNK gas emas)es(F LLc shall be
and hereby i<i designated as Unit Operator authorized to drill and
operate the oalbed Methane Well in Subject Formation in Subject
Drilling Unit, all subject to the permit provisions contained in Va.
Code SS 45.1-361.27 et ~se .; SS 4 VAC 25-150 et ~ee(., Gas and Oil
Regulations; IS 4 VAC 25-160 et ~ee(., Virginia Gas and Oil Board
Regulations; <.he Oakwood Coalbed Gas Field I Order OGCB 3-90, all as
amended from time to time, and all elections required by this Order
shall be comzninicated to Unit Operator in writing at the address shown

below:
CNK Oes ~ LLC
2441 No4<m Essfh Blvd.
Bluet ield, lIV 24701
attn> Leslie %. Arximgtem

14. Cozz w<ncement of Operations: Unit Operator shall commence or
cause to c<mzz<ince operations for the drilling of the well(s) within the
Subject Drill:.ng Unit and/or the well(s) outside the Subject Drilling
Unit but fr<m which production is allocated to the Subject Drilling
Unit within Szven Hundred and Thirty (730) days from the date of the
Order and shall prosecute same with due diligence. If Unit Operator
shall not have so commenced and/or prosecuted, then this Order shall
terminate, ex<iept for any cash sums then payable hereunder; otherwise,
unless sooner terminated by Order of the Board, this Order shall expire
at 12<00 P.M. on the date on which all wells cover'ed by the
and/or all w<ills from which production is allocated to the Subject
Drilling Unit are permanently abandoned and plugged. However, in the
event an appeal is taken from this Order, then the time between the
filing of the petition for appeal and the final Order of the Circuit
Court shall b! excluded in calculating the two-year period referred to
herein.

15. Ozerator's Lien: Unit Operator, in addition to the other
rights afford<id hereunder, shall have a lien and a right of set off on
the Gas cata<.es, rights, and interests owned by any person subject
hereto who e)ects to participate under paragraph 9.1 in the Subject
Drilling Unit to the extent that costs incurred in the drilling or
operation on the Subject Drilling Unit are chargeable against such
person's intei est. Such liens and right of set off shall be separable
as to each <ieparate person and shall remain liens until the Unit
Operator dril Ling or operating any well covered hereby has been paid
the full amour ts due under the terms of this Order.

16. Escrow Proviaions:

The Applicant represented to the Board that there ase me unknown or
unlocatable c..aimants in the Subject Drilling Unit whose payments are
subject to thz provisions of paragraph 16.1 and the Unit Operator has
represented t<i the Board that there axe me conflicting claimants whose
payments are subject to the provisions of paragraph 16.2 hereof.
Therefore, b) this Order, the Escrow Agent named herein or any



successor nameS by the Board, is not required to establish an interest-
bearing escrow'ccount for the Sub)act Drilling Unit (herein "Escrow
Account" ), anf to receive funds and account to the Board pursuant to
its agreement for the escrowed funds hereafter described in paz'agraphs
16.1 and 16.2:

16.1. Es:row Provisions For Unknown or Unlocatable Persons: If
an/ payment of bonus, royalty payment or other payment due
ani owing under this Order cannot be made because the
pe."son entitled thereto cannot be located or is unknown,
th~~ such cash bonus, royalty payment, or other payment
shall not be commingled with any funds of the Unit Operator
an), pursuant to Va. Code 5 45.1-361.21.D, said sums shall
be deposited by the Unit Operator into the Escrow Account,
ceszencing within one hundred twenty (120) days of
re:ording of this Order, and continuing thereafter on a
mo;zthly basis with each deposit to be made, by use of a
remrt format approved by the Inspector, by a date which is
no later than sixty (60) days after the last day of the
mouth being reported and/or for which funds are being
de)waited. Such funds shall be held for the exclusive use
of and sole benefit. of the person entitled thereto until
such funds can be paid to such person(s) or until the
Escrow Agent relinquishes such funds as required by law or
pursuant to Order of the Board in accordance with Va. Code
5 (5.1-361.21.D.

16,2 Escrow Frovisions For conflicting Claimants: If any
payment of bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be made certain due to conflicting claims of
owneruhip and/or a defect or cloud on the title, then such
cash bonus, royalty payment, proceeds in excess of ongoing
operational expenses, or other payment, together with
participating Operator's Proportionate Costs paid to Unit
Operator pursuant to Paragraph 9.1 hereof, if any, (1) shall
not hs commingled with any funds of the Unit Operator; and
(2) sliall, pursuant to Va. Code 65 45.1-361.22.A.2, 45.1-
361.2,.A.3 and 45.1-361.22.A.4, be deposited by the Operator
into =he Escrow Account within one hundred twenty (120) days
of recording of this Order, and continuing thereafter on a
month:.y basis with each deposit to be made by a date which is
no la".er than sixty (60) days after the last day of the month
being reported and/or for which funds are subject to deposit.
Such (unde shall be held for the exclusive use of, and sole
benef] t of, the person entitled thereto until such funds can
be p <id to such person(s) or until the Escrow Agent
relin<(uishes such funds as required by law or pursuant to
Order of the Board.

17.
finds:

Special Findings: The Board specifically and specially

17.1. Cm). gas ~ LBC, a Virginia limited liability company
is du.'.y authorized and qualified to transact business in the
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Commonwealth of Virginia;

17.2. CMS Gas ~ LI«C has the authority to explore, develop
and saintain the properties and assets, now owned or hereafter
acquired, consented to serve as Coalbed Methane Gas Unit
Operator for Subject Drilling Unit and to faithfully discharge
the duties imposed upon it as Unit Operator by statute and
regulations;

17.3. C55 gas ~ LAC is an operator in the Commonwealth of
Virginia, and has satisfied the Board's requirements for
operations in Virginia;

17.4 OIL Gas Cempamy LLC claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representing
99.903905 percent of the oil and gas interest/claims in and to
Coalled Methane Gas and 99.901905 percent of the coal
intezest/claims in and to Coalbed Methane Gas in Subject
Drilling Unit; and, Applicant claims the right to explore for,
develop and produce Coalbed Methane Gas from Subject
Formations in Subject Drilling Unit in
County, Virginia, which Subject Lands are more particularly
desczibed in Sadzibit A;

17.5. The estimated total production from Subject Drilling Unit
i« 135 Wct so 550 Hat. The estimated amount of reserves
fzom the Subject Drilling Unit is 135 INCt to 550 IOCt;

17.6. SI t farth in Mmhlbit $-3, is the name and last known

addrz as of each Ownez or Claimant identified by the Applicant
as having or claiming an interest in the Coalbed Methane Gas
in Subject Formation in Subject Drilling Unit underlying and
ccmpzi.sed of Subject Lands, who has not, in writing, leased to
the .applicant or the Unit Operator or agreed to voluntaz'ily
pool his interests in Subject Drilling Unit for its
deva] opment. The interests of the Respondents li.sted in
Mmhildt $-3 comprise 0.0900XS percent of the oil and gas
intez eats/claims in and to Coalbed Methane Gas and 0.054035
percz nt of the coal interests/claims in and to Coalbed Methane
Gas i n Subject Drilling Unit;

17.7 AIplicant's evidence established that the fair. reasom&le
and equitable compensation to be paid to any person in lieu
of :he right to participate in the Wells are those options
prozided in Paragraph 9 above;

17.8 TI.e relief requested and granted is just and reasonable, is
sup1orted by substantial evidence and will afford each person
listed and named in Mshibib $-3 hereto the oppoz'tunity to
recz ver or receive, without unnecessary expense, such
perr on's just and fair share of the production from Subject
Driiling Unit. The granting of the Application and relief
rem.sated therein will ensure to the extent pose'ible the
grec test ultimate recovery of Coalbed Methane Gas, prevent or
assist in preventing the various types of waste prohibited by
statute and protect or assist in protecting the correlative
rights of all persons in the subject cossaon sources of supply



in t.he Subject Lands. Thex'afore, the Board is antes'ing an
Order granting the relief hexein set forth.

18. Mailintt Of Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within
sixty (60) da) s after the date of recording of this Order stating that
a true and co~ rect copy of said Order was mailed within seven (7) days
fx'om the date of its receipt by Unit Operator to each Respondent noised
in aat(hdbft B-3 pooled by this order and whose address is known.

19. Availability of Unit Records: The Director shall provide
all persons not subject to a lease with reasonable access to all
records for !lubject Drilling Unit which are submitted by the Unit
Operator to said Director end/or his Inspector(s).

20. Ccnclusion: Therefore, the requested relief and all terms
and provisions set forth above be and hereby are granted and IT IS SO

ORDERED.

21. AXBeals: Appeals of this Order are governed by the
provisions of Va. Code Ann. 9 45.1-361.9 which provides that any order
or decision cf the Board may be apptsaled to the appropriate cirduit
cour't ~

22. Effective Date: This Order shall be effective as of the
date of the Bciard's approval of this Application, which is set forth at
Paragraph 1 stove.

St
DOME AMI EXECUTED this 3I day of fear ~, &~8, by a

majority of tl:e Virginia Gas and Oil Boar+

DOME ANI PERFORMED thi~ day of lr9nuAnf , ~by Order
of this Board.

B. R. %.1son
Principal Executive To The Staff
Virginia Gas and Oil Board

EYER OF VIRGII( IA
COIJfffy ffp WAS %NGTON A n .Mg f

Achnowlad ptd on this ~~ day
' >~ ~y btdhse me a no(Say pnMm m

and for dte Common wetdth of Vhginia y R. Watnpier, beh)E dulY swum th 4((m ~my
tbta be is~ ef tbe Vhgiaia Gss snd OII Ihnad and sppssnM
depose and say that he is Mrbtc)pal Ibtecndve to the Staff of the Vhght(a Gas and Oil Eebrd that they
execnttd die saran m d warn ~to do so.

Diane J.Davis,ddotsty
174394

My cornndssion exp res: September 30, 2009
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Dadd Hedun, c I ua QNI A«e Twue) —AN
=:I hei~—ChW Sehw=:" Lees«l

Cl&aee~~ LLC -SN, aas a«l ~Leased
1~«ues 1~
Soda% aeudw w.. ~~-Sutlace.:::OW~ C ~-ScAco~a m

Owu«'awl&aeen,i Iua- Sudace

3. D«ddHadun,iluagUOA«e T«cC)-AN~ —'-
~ 3eal~:c-Ceal SHew ~~Leased

CNNN'aae ~~ LLC —DN, aes end ~Leased
7.70«csa 0.7370%

3A. II- — —Swh oo Own«
3$. NwlNt::.- ~C ~- $«lace

P.J.Snnsn He a CN73JS A«a Tmd) -Fee
Ishnd CNaak O W C: ~Sa«SF, lac.~::.g-Coal Sober C ' Leased
JowoN:,::.:,.::OW C:"=:.—Cwl ANcce C.~Leased
CHK Saa'~ ~ LLC -CN, aae and CSQ Lass«l ~~)
081«sm ILNIW%

July 10,3007
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Exhtdt $4
tint M41

DocketSUQOB 854I82008974H
Uet of Undssesd OwnarsIClahnanls

L COAL FEE 009MEESNP

Treat gf.~Acres

(1) P.J. Bmwn Hase, Dev sees,
Sucoeeeom rx Aswgrv I

(w) Veghs Brown Paher
28088 NC Highway 8
Denlon, NC 27239

0.0157 acres
2I7547 of 59.24sores

74.0600%

0.0198%

(x) Benjsmh Psthn Brow r

RL 1 Box863
Poundhg Mt, VA 2R 37

(y) Charles Henry Bmwn
14378 Pesoeful Veiny Road
Ahhgdon, VA 24210

(z) VVMem Deed Brown
6 Srxdh Park Avsm»
Mtvte, NJ 05332

(ae) Eugene L Brown, Jr
RL 3 Box 144
Tsxewss, VA 24(51

0.0157 acres
2I7547 of 69.24acres

0.0157 acres
2I7547 of $},24acres

0.015T sores
2I7547 of 59.24 acres

0.0158 acres
1I3745 of 58.24 acres

0.0198%

0.0198%

0.0198%

(1) P.J. Brawn Heirs, Devi eee,
uooeeeom or Aewgnv

(w) Vkghs Brovm Paher
280N NC Higtavay 8
Denlon, NC 27239

0.01 acres

0.000003 acne
2I7547 of 59.24 acres

0.0125%

(x) Benjamh Pagon Bmwr
Rt 1 Be(863
Pounding Mtl, VA 245 IT

(y) Charke Henry Sewn
14378 Peaceful Vrdkry i load
Abngdm, VA 24210

(x) Vsnt thdd Bmv
6 Srxdh Park Avenue
Mlvte, NJ 08332

(ss) Eugere L Sown, Jr,
Rt 3 Box 144
Tsxewel, VA 24(51

OIL 8 GAS FEE OMSIIERSIIIP

Tract Sl.~Acres

(1) P.J. Brown Horns, Deva eee,
S coeesore or Asagre

0.000003 acme
2I7547 of 59.24acres

0.000003 acme
2I7547 of 6924 scree

0.000003 scree
2I7547 of 69.24 scree

0.000003 acres
1I3746 of 59,24 scree

Page1 of 2

0.000003%

0.000003%

74.0600% 0013
SI13/2007



ExhBIB $4
UnB M41

Dookef BVBOB886838418874H
Ust ol'rdsased Ovwcsrs/Cfskccanfs

(w) Vogics Brawn
28088 NC Highway

Donlon, NC 27239

(x) Benjamin Pagan
Rt 1 Bcac853
Paundirg INI,

(y) Charles Henry
14378 Paso@kg
Abivgdon, VA

(z) VCBkom Dovkl

6 Scxdh Park
MBvBs, NJ 06332

(os) Eugsns L Brawn
Rt 3 Box144
Tszewel, VA

Tcwar W. Sdf Bares

(1) P.J. Brown Hoke,
Uocossole ol

0.0157scree
2/7547 af 69.24wren

0.0157 woes
2/7547 af 59.24 acres

0.0158 acres
1/3745 of 8924 acres

0.0198%

(w) Vkgfna Brown~NC H(ghway
Denim, NC 27239

O.OMOO acres
2/7547 af 0.01 arse

0.000003%

O.OOOO ares
2/7547 af 0.01 sores

0.000003%

(y) ChsdoeHonry
14378 Poacekd
Abirgdon, VA

(z) WWwn Dodd Sewn
8 Scndh Park A
MlgvBe, NJ 08332

(aa) Eugene L Bravm, Jr.
Rt 3 Bco/144
Tazoaog, VA 24851

0.00000 acres
2/7547 af 0.01 aaron

0.00000 acres
2/7547 of 0.01 ares

0.00000 acres
1/3745 of 0.01 acres

0.000003%

0.000003%

0014
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